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SUBJECT: FRG/GDR ECONOMIC RELATIONS 

REF: BONN 3881 

1 . WE WERE PLEASED TO HAVEREFTEL ASSESSMENT OF 
GDR/FRG ECONOMIC RELATIONS WE SHARE THE VIEW 
THA THESE REALTIONS HAVE A " BUSINESS-AS-USUAL" 

QUALITY, TEMPERED, HOWEVER, BY AN APPRECIATION THAT 
EXPANSION OF WEST GERMAN CREDIT WOULD AMOUNT TO A 
SIGNAL AND A STEP REQUIRING POLICIAL WILL WHICH 
MIGHT BE DIFFICULT TO SUMMON IN THE CURRENT 
ATMOSPHERE. 

2. WE THINK, TOO, THAT GDR FOREIGN EXCHANGE 
POSITION IS TIGHT, BUT ARE UNABLE TO JUDGE WHETHER 
CONFIDENTIAL 
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THE GDR'S FINANCIAL POSITION IS WORSE NOW THAN IN 

1976. GDR IS NOW NEARING THE APRIL-MAY LOW POINT 

OF FEED GRAIN STOCKS, AND WE SPECULATE THAT THIS HAS 

A REFLECTION IN THE COUNTRY'S INTERNATIONAL 

FINANCIAL POSITION, WHICH COULD IMPROVE AS FEEDGRAIN IMPORTS 

SLOW TOWARD SUMMER. WE DOUBT THAT THE DECISION TO 

IMPOSE ROAD-USE FEES I EAST BERLIN SHOULD BE VIEWED 
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TO ANY SIGNIFICANT DEGREE AS AN INDEX OF HARD 
CURRENTY SCARCITY OR AVILABILITY. WE BELIEVE, 

RATHER, THAT POLITICAL SIGNIFICANCE OF THE MEASURE- 
ONE OF A SERIES OF RECENT STEPS TO BRING THE TREAT- 
MENT OF EAST BERLIN PHENOMENA INTO LINE WITH 
PROCEDURES APPLICABLE TO THE GDR- IS MORE IMPORTANT 
THAN THE FINANCIAL IMPACT, WHICH WILL AMOUNT AT 
MOST TO A FEW MILLION MARKS ADDITIONAL EARNINGS FOR 
THE GDR. 

POLANSKY 
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